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March 29, 2002

Office of International Corporate Finance
Securities and Exchange Commission
Stop 3-9

450 Fifth Street, N.W. %
Washington, D.C. 20549 % A
Re:  ERG Limited (the “Issuer”) -
File Number 82-2372

To Whom it May Concern: T,

On behalf of the Issuer, we enclose filings for ERG Media Release (lodged with the
Australian Stock Exchange).

The information is being submitted to the Securities and Exchange Commission with
respect to the Issuer’s obligations pursuant to Rule 12g3-2(b), and with the understanding that, in
accordance with the terms of paragraph (b)(4) of Rule 12g3-2(b), such information and
documents will not be deemed “filed” with the Commission, or otherwise subject to the
liabilities of Section 18 of the Exchange Act.

Kindly acknowledge receipt of the enclosed by stamping and returning the enclosed copy
of this letter in the pre-addressed, stamped envelope provided for your convenience.

Sincerely yours,

Mark R. Saunders
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March 29, 2002

Office of International Corporate Finance
Securities and Exchange Commission
Stop 3-9

450 Fifth Street, N.W.

Washington, D.C. 20549

Re:  ERG Limited (the “Issuer”) -
File Number §2-2372

To Whom it May Concern:

On behalf of the Issuer, we enclose filings for ERG Media Release (lodged with the
Australian Stock Exchange).

The information is being submitted to the Securities and Exchange Commission with
respect to the Issuer’s obligations pursuant to Rule 12g3-2(b), and with the understanding that, in
accordance with the terms of paragraph (b)(4) of Rule 12g3-2(b), such information and
documents will not be deemed “filed” with the Commission, or otherwise subject to the
liabilities of Section 18 of the Exchange Act.

Kindly acknowledge receipt of the enclosed by stamping and returning the enclosed copy
of this letter in the pre-addressed, stamped envelope provided for your convenience.

Sincerely yours,

)

Mark R. Saunders

Enclosure
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r The camtenta of this fax are confidential and may only be used of disciosad by the addressee.

T Mark Saunders

AT Greenberg Traurig

FAX 0015 1 212 801 6400

REF  CMP-0Q14-01

rrom Clare Barrett-Lennard DATE 19 March 2002

FAX +61 8 8273 1208 PHONE +61 89273 1111 PAGES 4
RE Australian Stock Exchange Filing
Dear Sir

| encloss the following document lodged with the Australian Stock Exchange today:
. Media Release headed "ERG Closes Proton Acquisition”.

Yours faithfully

Clare Barrett-Lennard
Company Secretary

NO. 996
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Filing received by Greenberg Traurig;
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TO Company Announcements Office i L —— A X E

AT Austratian Stock Exchange Limited i rj:..

FAX 1300 300 021 % 19 MAR 2002 RG

REF CMP-0014-01 | L. }Roup

FROM Clare Barrett-Lennard DATE 19 March 2002 {

FAX +51 8 9273 1208 PHONE +61 895273 1111 PAGES 3

RE Announcement )

e l

g
)
[

Dear 8irs

| enclose the following:;

o Media Release headed "ERG Closes Proton Acquisition”.

Yours faithfully

Clare Barrett-Lennard
Company Secretary
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PQ Box 670 Balcatta WA 4914 Australia
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DATE 19 March 2002

CONTACT Shaun Duffy — General Manaager Investor Relations

NO. 996 You3
@003

PHONE +61 8 9273 187¢ ERG
FAX +&1 8 9273 1208 GROUP
EMAIL sduffy@erggroup.com

ERG Closes Proton Acquisition

ERG today announced the successfil closing of the acquisition of Belgian-based high
security, payment and identity smart card company, Proton World,

The acquisition positions the ERG Group to offer high security, payment and identity
capability 10 complement its market leading position in automated fare collection. The
fransaction sees American Express, Visa, Banksys and interpay Nederiand become
shareholders in ERG. Gallectively the four companies will hold approximately 75.5 million
shares, representing 8.1% of ERG's outstanding capital. The holdings are subject to

restrictions on trading for twe o three years.

As part of the acquisition, American Express, Banksys and Interpay Nederdand agreed fo
enter into five to seven year service level agreements that are expected to generate
revenus in excess of $200 million over that time.

integraticn of the operations of the two companias has been under way for some time in
anticipation of the legal closure of the acquisition. The companies have been evaluating
their two Belgian sites, R&D processes and resources required. The annual savings
toreshadowed in the prospectus, of 38-%12 milion for R&D and $1-83 million for
administrative costs, are on target. ‘

ERG Chief Executive, Mr Peter Fogarly said: *We are focused on building our lavels of
recurring revenue and the long-term contracts fo be entered into as part of this transaction
are a significant addition on that front.

“Cur axisting customers are increasingly looking for muttifunction capability in their smart
cards. Closing this transaction gives ERG control of two of the mast powerful technologies
in the industry.”

Full details of the acquisition were discussed in ERG's rights issue prospectus dated
31 Oclober 2001. The prospecius is available on ERG's website at the foliowing location:
wwwy . ergaroup.comvinyst relations/prospectus/index.htm

—-END-
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ERG Closes Proton Acquisition

BACKGROUND INFORMATION

ERG Group

ERG Group is a world leader in the development and supply of integrated fare management and
software systerns for the transit industry and technologically advanced smart card systems and
services. ih 2000/2001, ERG's revenue totalled A$299.9 milion. The Group has established market
leadership for its integrated muiti-application smart card management technology. ERG is an
Alstralian-based company listed on the Australian Stock Exchange. '

Protoan World

Froton World is a Belgian-based company that develops muiti-application, high-security, payment and
identity smart card systems and applications based on its own proprietary intellectual property ~ Proton
technology. Proton technology is a scalable technology that is targeted zt both farge enterprise multi-
issuer schemes and small closed environments and has been sold 10 licensees in 24 countries around

the world. Over 35 million Proton-based smart cards are In circulation worldwide on g network of over
200,000 terminals.

A detailed discussion of Proton Waorld is contained in the rights issug prospectus available on ERG's
website at the location hoted above.
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| vo Mark Ssunders T 1-';;. )
AT Greenberg Traurig SV
FAX 00151212 801 6400 - st
REF CMP-0044-01
FROM  Clare Barrett-Lennard DATE 18 March 2002
FAY +61 8 9273 1208 PHONE +81 § 9273 1111 PAGES 20
RE Australian Stoeck Exchangea Filing
Dear Sir

I enclose the following announcement lodged with the Austratian Stock Exchange today:
. "Half Year Report”,

Yours faithfully

o f”’i /"' )
fOE T e a/xf)z/ (S T

7
A/ Clare Barrott-Lennard
i/ = Company Secretary

Filing recelvad by Greerberg Traurio
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AUSTRALIAN STOCK EXCHANGE

Australian Stook Exehange Linvtad
ABN a2 008 624 861

Reclhunge Cente

Lavis 4, 20 Bridge Straat

Sydney NSW 20U -

B Bax H224
Australia Stuns
NSW 1215

‘ ‘ Talephone €92 9727 (i34
FACSIMILE Caevimile 61 2 9227 0338

Department: COMPANY ANNOUNCEMENTS OFFICE iaret b ok
DX §0427 Stock Exzhange Sydnay

DATE: 18/03/2G02
TIME: G8:44:15
TO: ERG LIMITED

FAX NG: 08-9273-1208

TROM: AUSTRATIAN STOCK EXCHANGE LIMITED
COMPANY ANNOUNCEMENTS OFFICE

EAGES: i

SUBJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNGUNCEMENT
MIESSAGE:

We confirm the receint and release (o the market of an 2nnouscemeant regarding:

ASIC Half Yearly Accounts
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15 March 2002 G 1 15 MAR 2002 b
, i+
Company Announcemaenis Office ‘

Ausiralian Stock Exchange Limited !
Level 4 Exchange Centra
20 Bridge Street

Svdney NSW 2000

—

Dear Sirs
Half Year Report

We rafar to the Appendix 48 lodged with the ASX on 11 March 2002 snd now attach our half-
yaar repor: for he six menths ended 31 December 2001, 1ogethier with the Independent review
by the Grouo's ayditors,

Tre auditors have igsied an unguelified independent rgview report with an amiphasis of matier
i accordance withh Ausiralian Auditing Standard AUS 708, This raview indicaies the auditors
baiieve the Diraclers have provided an sdeguate disclosire of ifie risks associaed with the
comoany and the industry in which it ¢pergies in Note 1 - Basis of Preparation of Haf Year
cinancial Repert,

The financial resuits répored for fne hell vesr contain g significent imozct from 2 decision
) g gacl

Gren by Dirzctars fo rmake adiustiments © the carrving value of certaln assels, These
gecizions were made oy Direstors to enswre a censistent and conservative application of
ancounting stendards acrosz the Group  The lzrges! zdiustmenis were made o the
Investments in Squily Asscdsiztes witare investments nad arisen through ihe receiot of shares
in those entities in gxcnange Tor licenses to ERGE'S technoicgy. it i3 diftficult to precisaly
rneasure the retrns these entities zre expscled to generate, Mowever the Direciors are
confident these antities will provide signidicant vaiues in the future. '

Tre effects of the scocouming agjusimenis caused ERG (@ breach (0 certsin financial ralic
cavenants in ite banking faciiitics, ERG discussed this situation with its hankers and ebiained
waivers from each of them in respect of these Sreachas. '

We are mindful of the current corporate climate, and respect ine processes undertaken by the
auditors. ¥We delieve the distipsure proviged in the ateched document provides a detailed
dlscussion st will be vaivsbls for sharshotders in understending our company and ihe

incustry in which we operate. The Directors remain firmiy of Ne view thai current arnd intendad

furding arrangemenis wili ailow ERE 1o achieve our goals.

Yeurs faithfully

Clare Barrett-Lennarg
Company Seciatary

e
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ERG Limited amis 00512723
Half-Year Report ~ 31 December 2001

Contents Pege
Directors”’ Report 2
Cornsotidated Siptement of Financial Performance 8
Consotidutad Siarenent of Finzpelal Pezition )

snsalidared Statemeant ¢t Cash Flows 10
Notes 10 the Conselidaled Finangia! Starerazats it
Cirectoys’ Declaration i6
Indgendent Review Report 1o the Members of ERG Limited 17

This interixs finarcial repoit dogs ner iaclude ail the noteg of the type norrally mciaded
o an anrue) fnencie) réport. Accordingty, this repart is to be read in conjunction with
the aragal report foe the vear snded 31 Desenber 2001 and any public snuoupcaments
made by ERG Limabed during the imterbw reporfing period i zécordance with the
sontinusus disclosure reqguivements of the Corverarions Acr 2601,

NO. 985
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ERG Limited and Controlied Ertnies
Directors’ Report

Vour Dircetors present their report oi: the consolidared entity consisting of ERG Lirnited ang the eqtities it contrcllad at the
cné of, or during, the haif-vear ended 31 December 2001,

Directors |
e foliowing perzons were Dirzctors of ERG Limited during the whole of the half-year and up to the date of this repoit: |

A § Murdoch, P ] Fogarty, E & Bolto, G L. Crew, D J Humann

Review of Operations

A sumimary of ¢onsolidated revennes and results for the half-year is set out beiow:

26491 20648
2400 $000
(Lossyprofic from ordinary activities before income trx eXpense (195,567} 16,435
INCOTIE tax SXRease . {3,870} {383)
{Lossyprofit from ordimary activities afier income tax expénse (158,437) 16,132
Less: Net profit anributable 10 otside squity interests s -
‘Net (toss)profit anributable 10 racmbers of ERG Limited (199,437 16,132

Comments o the operations and the resulis of tiose operations are 521 out below!
Half-Year Resuits

The Divectors of ERG Limiteg the Group”™) resvived, foliowing 8 cumprehensive eview of the Srencial position ar.d
vesulis of che Group for thie taif-year ended 31 December 2001. to make a one off write-dows of the cayrying value of
auraber of the Gronp s cwrrert and A0R-CRFAENT dssets,

The Group also facumred & subsrantial sperating 1oss (Qus primariiy to the exciusion 5f non-vusn licsnee foes) ané negative
sperating sash flows during the hziftyear undat revizw.

The write dowi: of assets inidated bV the Directors, eotnbined with the npevating toss, kag resuired in the Grong g eni2ring o
tecinical trezch of u sumber of is banking covenants as ciloulated ut and for tha period ending 31 December 2001, These

breachies have beer waived by sach of the bankers 1o the Growp, There wers ne breasnes ot the covenants 1 the canvertibic
note deeds

Ths Group recordad a nust loss after tax of $199.4 miiton on vevenue of $136.4 milion for the half-vear.

The resul includes a one off aon-casi acoounring adiestiient ¢ 2sset carrving vafues of §155.4 millice. Thae p‘a’ir’Cipa‘
component of tha {ldJUbCIl ant comnrisss the write off {and provisions for diminuton in valze) of investments mads i
previous finapsial vears in unlisted companies which nave purchased licences to the Graoup's technolsgy.

The Diectors heve not sought to include i revenues or profiis, licence foes anridutable 1 the Duonp's welinelegy, Tha
vaile of such Heencrs way epproximat=ty 355 millicn. The Dirsctors consider the nos-inclusion of revenues oy protis from
thess sources {s 2 censervative practies which has now been conyistently applicd across the Sroup i s period.

Thr Dirsciory are confident thet vae business plans of thase invesies entities will prove 1o be successfinl; howeaver ut this dese
itis diffloult 6 measirs precisely the rafims these Wvestments will generate in the future. '

The Group ported & net gagk in bank btelance ar 31 Deeamber 2001 of 81071 milhon, ¥ should be noted thar £ Tithey
$12.8 m:llion in reasivabpies (e balance of procesds frorg the rights :ssuc} wa: paid ic the Group on 4 Sanuary 2002, Jash
expanditure on operations, interest snd ressgreh aad de’vuoam::r.t (R&D) for dhe weriod was R178 million and recgips fom

operations were $141.5 millton resulring in @ net operating exsh gutgeing of 336.5 million.

The natwse of funds in operavions days been saused by the feilowing events:

42
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FRG Limited anag Conmroled Eprities
Directors’ Report

o Tlelays in the anvouncements of major vew projects, inciuding Sydney and 3eattle and tender decisions such =5 . '
Brisbane and Monmweal, The Grouwp has incurred zigpificant mobilisation expenses m unticipation of the
comnencement of such projects, A factor in the delay has been litipation comrenced by 2 competitor againsy an
important customer. The (roup it not a party to this Ytlgarion, :

.  [pvestment in the strtup phase of the Group operating companies in Rome and San Francisco,

+  Delays in the recsipt of project receivables from customers, notably i Melbourpe.

s The onerous cost of time 20d conditions applving to the preparation of tenders and pegotfiation of conwacts with
cuswomars and the coel &f opposition tzctics and livgation instigated by competitors in the tender process.

« The rapidly increasing c¢ost and difficulty n obtaining performance Bonds, There is ap unheakhy tend where
customers inarcasingly attempt to jimopose messive bending requirements on contractors, The availability apd cost of
bonding faciiities bave been adversely affected by events such as the serrorist stracks of September 11 2001,

Businesy Strategy

The Group iz engaged in ihe business of developing and romwmercialising /& smmart card and eizscironic ticketiag soluines.
Its present success has been based on its paricipation in major aansit systetn application: of 113 software systems for
axample in Meibourne, Hong Kong, Rome, San Francisco snd Singapore. The (roup currently has op hand contracts or
render awards having a total vaive it sxress of ARZ vrilion,

Tre Group has achieved a recognised dominense globally in the develepmernt and implemeanmticon of integraied smart card
systeras (0 the transit arena.

The Groue’s recentdy arnounped purchasz 0f Proton World Internarionsg] (PWI) witl lead it 1o develen acluticns in the very
lsrge bamKing wnd cradit card markets. There will be séme opportinities o hotegrate Iransit and banking systems, and to
preseut regional and natonal wdTastructurs sofuticns. The value of the cash flow from ithese long-tern conmacts i9 shmilar
10 thot recognised in other infrastmicnure projecis such as toll reads. o

Ougoing Busioess Risks
The Jife cysle of such devsiopment and commercialisztiop projesis may be as long 23 seven to ten veaxy, Invesnnents in

R&D and in the mebitisatdon ged development of major conmacts wmvelve large capital expenditere and humar resourcss
badgets. '

The recoverapility of tas ¥

R-CUrrani 2ssels arising from these encaavours depends on futurs ¢vants which involve rials and
unceramries, some of whi

4 gre ouwside the contre! of the Group. These events may moiude:

< economic condiions in the markerws in which the Group operates;

«  consumer zcceptancs oF srmart card and gizctraalc weketing sobrrions;

»  the tiung apd z2svle of tender decisions dictated by customers;

«  chaygas ig scope and coniract coadifions immposed By the custornery,

« changes or fatlts inherent or induced in the soTtwars systems ard havdware supplie by the Groun;

«  vandalisrn affecting whe sysm aad its asdociated hardware:;

. litigation commenced againat the Group by custorzers or competiions;

+  newral disasters and human interveniion (hacking) affecting wansport, banking &nd credit card systerns;
»  changes in fegislation sffecting the operations of wansit, banking end credit casd systems and usage; and

+  [n addition, the recant appounceinen: of a major adquisiton it & new eld of enterprise, Proten Worid Inicrpations
(PWD), which entity operates a5 4 systerns sofutdon provider 1o fhe banKing and sradic card sectors, Croares hoth
acditional oppartunities zad risks for the Gromp. :

Risks in the PWIE Acquisition
Reliance on Soraegy

Tue Group expects he acquisition of PWA to result in significant velue creation, 85 it provides & logieal sxrension o s

Graup’s growth stategy of integrenng muii-application smap card soistions with its mansit tieketing services, The
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ERG Limited and Contratled Entities
Directors’ Report

Group’s fature succcss relies heavily on the successfal implementation of this strategy. !t will also require significant
ongoing congrbution of capial funds.

Successful execution of this strateay will reguire varigtions to the Group's sales and marketing focus, an enharced product
devaiopment effort end the Group successfully applying its core competancies in mg development of' msjt ticketing
systems to the multi-application smart card solutions market. There are execution risks imbeyvent ip these initiatives and no
assuranse can ba given that ihe Group will be suecessful in their implementation,

e Ciroup's growth sivatogy zice velies heavily on market acceptance of multi-application smart cards and, in partienler,

the Group’s smart card technology. There is a risk dhat market acceptance of the Group’s smart card services will ot be 2
igh as the Company ¢xpects, oo tha! market acceptance may take lomger than expected to materialise, in which case the
Group's furars reveraes and profits covld be adversely affected.

Integration Rigk

Tee Group’s ability to cresve valug from the acquisition of PWI will also depend upon (i ability to invegrate successfuily
PWI's gperations, systeme, cultare, R&D, sules markenng and admigistrative fuactions with these of the Group, There is 2
risk that the Group mav not be able 1o futegrais PWI with s existing business i one or more of Hhese areas, or that
stccessful integration rnay tako lnnper than expected 10 achieve. The inability of the Group o integrate PWI with its
existing business could have & turerial adverse effect on the Group’s funding needs and opeating and finaneial resuls.

Resegprch end Develonment

The Sroup and PWI will 2orrinue © deveicp prodacts that are jeading the field ip multi-epplicetion and settrity systems
for szraet cards, There s 2 misk that the RE&D costs aseociated with delivering contracted producis and in deveioping asw
products exceed the cosis estimared by die Gioup and plase & reguiremnens for additional funding on the Ciroup. The CGroup
hay cATDols in place to mnage thess ssks and contipueliy reviews he R&D effort 10 easure the focus is op customer
driven zpplicatione. :

Tevinmiogy and Inteliectunl Froperty Risks

The marke! for BWT's preduers is characrerised by rapidly changing techrwoiogy, evolving ndustry standards end fregueat
vroduct inovations and 2nhancements. [n addition vo continaously developiag and medifying ite technelogy, the Group
st alse protacr the rechrology and ingeils
and licences.

There is 4 risk that the Group’s comperitory ey develop an alternaiive techudiogy thar proves 10 be niore successful than
smart eards or ihat ssllesnizl property developed by the Group may be wisappropriaied, or subsmrtially similay
rechnotogy Or mtellestual property to thar developed by the Geoun may be legally developed, patented and psed by
competitors. The failure or inability of the Group to develop new technology 23d 1o protect is indeliectual property may
raduce the Geoup’s competitive Dosition apd fipaacial performence. I may require the mvestment of forther funds o
mediify existing systeras =g fechnology and resull 1t = dipinution ip tie valugs of the invesonant by the Group in PWI,

Reliance on Key Persorne!

All xey employees of PWI, including senior management, nave eroplyvment conmacts with PWYI The Group's fuwre
nocuss wiil be affected by i@ abiliny 15 emeloy and retain kev personnsi, msinding existing erapioyees of PWI. Thare &5 =
gk that the Troup meav nyr be successhi i amracrinz and retaining sech mersopned, of that kev PWI employees may
erThinate their emplioyment coatrsces at shiort melice and at a high cost to PWIL

-

-

Subcomractor Rick

P e relyiag on 2 smail member of subegaractors for the provision of cerain services, If these subcontractors fail to
perform or saele altzmative subconmadting Opperuniries, there is potonfial for delay of e rolowt of PW] products and 23
associated Lost. )

Increased Foraign Exchange Exposure

A significant proportion ¢f earnings and cash Sows &om the acqujsits

wl

n of PWT will be denominated i foreign currsucies,

ctuzl property it develops through appropriate copirighes, patents, wademarks
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and therefore subject o c.u'rency fluctuation. n addition, the cash component of the acquisitien price for PWI ig payable on
foreigr curencies and 50 the qrcup ecars the risk of any adverse movements in the relevant exchange rates, The Group
an appropriate hedging srategy in place to manage foreign surrency risks.

Reticnce on Information

The Group has conducted therough legal and financial due diligence oo PWT in order 1 make a more inforred assessment
of PW1's operavional and fiaancial profile and prospects. This <iue dzhgence process has refied heavily upon information
providad by PWI, Theve i a risk thet this information has been incorrect, misinietpreted or msufficient.

Generyi Risks

A wumber of factors cuiside the control of the Group may significantly impact on the Group, its performance and the price
oF its shares. These factors in¢iude sconormic corditions n Avstralia end inemationally; relative changes in foreign
exchange rates, perticwlerly the refationship berweza the US Dollar and the Avswalia Dollar; investor sentiment and local
and international stock market condizions; changes v fiscl. monetary and regulatory policies such as nflatioa aed changes
to lntereat vates; and developments o eeltaoiogy markets generally, Invesiors should recognise that reveraes, expenses and
cash flows conid be negatively affecied by any of the above factors. whish @ tom may affect the orice of shares in the
Gratp.

Ongoimmg Bozard and Management Initintives

The Board and management ¢of ihe Group are undevtaking = serfes of concurrent initiatives wo 2nsure cash flows ffom
operating activities are managed closely and thet sufficiant cash reserves and Surrent accouai :eceivabies from customsrs
are available.

The key factors ave

- The successiul retention of the Greap’s sore banking facitities and suceessful concivsion of negetiations, which are in.,
progress, to increase and furher extend these facifites.

. IO c:mv-ue and rapidly consiude negotistions to aceelerate the oollection of major receivahies from customers,
particularly the Meibournes scope creep claim.

- To reducy the level of R&D expenditurz now thar ihe development of (e Group's core MASS ("“N'lti-apbl‘icati(m ST
cafa solurion) technelogy s substentially compieted. Each prmcct will require a certain level of customisation which

1 vequire ae investment vy the Group and the negcmtzcn of a profimebie recovery fom the custemer concemed.

« The instz]lation phass of severs] sondasts s pnagrly cnmp.ete. ie 8an Franegisco, Rome and Sngapore. The extent, speed
and sost af dr:moml;qmﬁ office facilitios, equipment and of biumarn resources apoliad o these nonmact; is subject to clos:
review By Serior Mmenagaraeni, ’

The cariving vaiue of work-im-progress on these confraces will alse be subject (o siose cotttinuing revisw 28 fo
recoverability from fufure maintenaacs and opersting revenues. '

Our valuable pecwie will be rétained for assignoment to antisipated new comtracts in cides such as Sydney and Searls,
The overall payroll cast for the Sroup is owr mest significant expense.

Qur hymay resswrsss are ouy most veluable asset; however managemenl must and wild ensure an apprepriate mateh of
winzn resourcas and hey ast 1o Xnovm contract work in progress, Actiop to reduce costs has already commensed
with annuaiised 651 savingg of $14 millics achieved for February 2002, :

+ The Board has decided to add twe independea Nop-Executive Directors w the Board. ’
OIngoing Fanding initistives

+ The Bowrd and manazement of the Group wiil linnit the amount of cash and time invested i contracrs at all time

5 &G
particularly in the siart-up shase of new andd futire contracts.

A major comqemercial bealc has indieated s willingness 10 provide the ~cguirad funding Tor conupeis ikely o e
awaraed in the gewr fumye.
A project fnancing stucture is ikely to be negotiated for futurs major project instllatons.

-~ The Group is presentiy tegetiatiog allix

ce reiztionskios with several major industrial carporations “whinh operate
mainyy in the Nowhern Hemisphere,

in

FBus
@oens
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The pritaary objective of thege zllianee relationships is for these entities o joln with the Group m bidding, deiwermg

and fmding mejor new pl‘O]eCLS {1 is sezn that the relationships will sxtend heyvond transit systems to multz-apphcahon
smart eard system applications (inchudivg banking credir card avd governmernt applications) in their regions of
tnfluence.

Alliances with major corporations e required because of the long-term pature of the Group’s conttacts and the size of

the funding reguired. Fundisg requirsments include both direct investment fundinng of wark-in-progress in establishing

the systers and the esealation {in amount and in 'oonding and boad insurance cests) sinca the September 11 incident. To

nut this into sontext, the new work order book for the Group itals A$2 billion s present and bonding tacilities now-
total $2C2 million.

. The Beard and management have deveiopad a srategic plan to build and strenpthen the Jroup’s Balance Sheet.
Clonclusion
Rizk gnd Focus

The Group operates i a-significant giobal industry aad is placed a1 the forefroni of smart cerd vechnology. The nature of
tha infraspucture grojects in which we are juvolved demmmds very significant capzt ! imvestment. Funding of these
invesmments for the apprewm:e quanmm, rérm snd cost has besn and cenvinucs 10 Be 2 key focus of the Directors and
management,

The levels of funding required acd tie iong-reimn nature of the supply and operating contracts conducted by the Group are a
significent gad inherent visk in the Group’s business: however the funding initiatives deseribed abave will, If successful,
addrest and setisfy the nceds of the Group to continus as 4 going concdn and &e Direcinrs have reasonable expectaticns
that the varicus négotiaticns discussed absve will reach satisfactory conslusions.

Financial Reperting Basis

The Directors pelieve that the Graup wm be successful in abl or a significant proportion of the abeove cngeing initiatves,
For this rezson they have prapares the palf-year’s fmancial report on ¢ going cancern basis.

However, e cottinting viebility of the Group and s abiiity 10 contme 25 & going concem and (0 meet s dabis aud

commitnents w3 they Tzli due are depzucent upon the Group continuing 1 be successiil managing some or all of the abave
maks,

The main issue bearing on, the sratas oF the Group 45 4 going conoem is the tming of the completion of the contrcutual and
funding mitiadives described abuve, Should & materinl number of these initarives fail e e compieted on » timely tasis &
congition of siguificant tpcertainty a8 %€ golng soncern siatus may aedss,  As smeed abave, the Directors do not believe ot
thils Gaie thar the initiatives will ast be comwleted o1 2 rimety basis.

Arx this datg, rthe Direciors 2re of the gpinion that no asset is likely to be realised for an amounr lesy Him the amount at
whjch # is recorded in the dalf~year stetement of unﬂcxa! ‘;-051:70:'. at 71 Desember 2001, accordingly, no adjusgienis
hzve bien made v the Diresters to the halfveorly finzneisl report relating o the recoverability and classification of the
Asset CRMYYIAZ value snounts or M= srcunts aad classification of Kabilies tat might be necessary should the Group e
cominue a8 a wding concarn,

Sharcholder Value

The Divectors ary conbident the succesy achieved w daie will vieid a profitetle long-teem revenue stream for fhe Group and
an bmgrovement © the veiue of the Srovr atributable ¢ gur sharchoiders.

The Gronp's fovecast for tne second hail of 2202 and the iorocasy for Sopw 2062 ﬁi‘? year. show, subdect to the rigks
bighlighwd abave, and in partivuiar ticving delays on myjor projects, tat tae Group will gonerae 5 profiy in both periods.

PBE9
Eisow
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Individually significant items

The results were affected by tize foilowing individually significant ivams:

The consolidated eniity re-scquired 14 per eont interest in Drepaymﬂm Cards Limited. As 2 result of rhis transacuon,
the consolidated entity has reversed an armount of $14.6 million of prior years® profit (which ncludes tarcxgn oxchange
moVvements and adjustments to equity cocountsd losses appiicable to the invesiment) in the current period.

Pravision for diminution appliczble to investments accounted for using the equity method, including Prepayment Cardsi

Limited, Trivmphant Launck Sdn Bhd end ECard Pty Ltd. These ipvestments have been written dowa to 3 book vatue
ofnil. The amount of the write-down applicable to these investmenis was $58.5 million.

Provision for dirninuticn applicable ¢ other financial assets zmountisg to $0.5 million. This adjustraent relates is a
mark to market adjustment applicadiz o the recoverable vaiue of tae ilvestments.

The ecurrent peried’s results {relude 2 provision fav project iosses and deleys amountng t¢ $15.2 wmillion. This
provision hz,s beep raised in accordance with the consolidated entiny’s stated policy. Where it is probable that a loss
wiil arise from a contract, thiz oxcass of totml costs over revenue is recognised as an cxperee irvmediately,

Accelerated amortsarion of borrewing sosts applicable ro the Public Convertible Note issue nas heen @ully expensad
daring the peried. Thi amosnt reflacted 23 an individually significant itemy represents the unamortised balance of
borrowing cosvt at 31 Decamber 2001 represspiing $3.6 million,

The conselidated sntity had brought o scoourc project receivabies and clalms i respect of certain contragts, The
consolidatad entity has recozpised B. pm\'Nicm Tor recoverability in respect of thase receivailes and claims amonnting
to $21.1 million. The sonsolidated entity iy seeking compencation in vespect of thess contracis and wil] review the
recoverability of thess receivebles and claims op an ongoing basis.

The consolidated entity fss brought tc zccount sundry provisions applicable @ cemain Lbusiness restructure costs
amountiag to §4.1 millien. These costs Will be incurred in the w2-alignment of the consclidared entity’s swucture 1o
me=t the straegie direction of tng consolidated entity.

The coasolidared ontity’s resuls included ascelerated amoitisation eppﬁcable to seftwers deve?opment €0sts and

technology iicences of $38.0 mitlion. This amount reflecte & write down of sechnology created and acquired by e
2y A ) Y oW

consolidated sntify.

The consolidated entity sntered {nto 4 suc-licence agreement for the sale of third-party technology t¢ an unrelated
company, The consoldated entivy received cash considerarion of 87.7 million anplicable to the sub-liceuce ana derived
2 profit of $3.C milhoe.

Rounding of Amounts 1o Nearzst Thousand Dollars

The company iz ¢f 2 Kind referced to in Class Ovder 98/0100 issued by the Adstralien Securities & Tnvesaments
Comnission, relating to the “rounding off” of amonnts i the Ditsctors’ report and fHnanciel repert. Amounts in the
Uiractors' report and Hnancial report bave been roundsd off to the nearest thousand dobars o accordance with that Class
Order.

This recost is made I scoordance waik @ resciudien of the Directors

' .n.,

\Jm LRSS

/ .-"'"_
By ﬂumaun _i
Digector

15 Mareh 2002
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SRS Limited and Coniroiled Entitics
Consolidated Statement of Financiai Performagce
For the half-year ended 31 December 2001

2001 2000
§'008 s$'ou0

Revenue from cipcraﬁng‘acﬁvitics 110306 160,984
Revemae from ountside the gperating activities 26,080 23,196
Total revenue from ordiesry activilies ‘ ‘ 136,259 184 180 -
Changes in inventories of raw materials, finished goods

and work in prograss {15,398 {6,520)
Employee berpefits experse , (28.154) (23,793}
Ciher labour costs {31,299} (40,3067
Depreciation ‘ {6,167; (4,517
Arnortisation - (5.002) {4,105)
Accelerated amortisation write-down {37,971} -
Bauity associales write-down (58,876} _ -
Dioubdfial debts provition {22,810
{jrher expenses from ordinary activities (103,583%) (73,476)
Borrowing COsts ' (17,3493 {13,055)
Yhare of nst 1oss of associaies accounted for using the

aquaty method (4,664) (2,672)
{Loss)/profit from ordinary #ctivities hefore ineome

tzx eXpense {193,267} 16,430
income tux expense L £3,5370) (303)
{Lossy/profit frovn ordinary sctivities after income '

ax cxpensa 199,437 15,137
Ner profit arrioutable 10 ourside squity nterest - --
Net (loss)prodit aitTibuiablic to members of i} o

ERG Limised (199437} 18,13
et exchange differences on wanslatjon of finaneial '
raport of foreign controlied antities 646 1,085
T'otal changes ig sguity other (hap these resulting
from transactions with owsers 8s owhers (198,7913 L7207

Cents {oents

Rasic {lossi/zamings par share 3Ly 2.5
Diluted (lossyearnings par share A (3110 2.3

T wheve cansolisaad statement of Franeial perfarmames Ahewld be YeUa i corfuncii g wiltit the crcomenrying noiss.
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ERG Limited and Controlied Bntities ‘
Consolidated Statement of Financial Position
A« at 31 December 2001

Dec June
" 2001 S 2001
5 000 000
Current Assets
Cath assets , 118,175 32,054
Receivables ) 113,327 163,255
Inventories : 54,780 52,880
Crther 14,358 3,899 -
Toral carrent »2aets . _3 12,640 257,088
Non~Current Sssels
Receivabies 41,838 73,964
Inventories _ 97,369 78,724
Tavestments acgouated for vsing the equiry method - €5,331
Other financial assets 50,463 66,306
Property, plant and equipment ‘ 158,396 190,772
Defarred 18X assets - . 23,593
Intanzible assets : 1,599
Other ‘ 404 5,384
Total pon-cnrrent 33scts 349,330 454,393
Total asseis 532,176 711,481
Current Linpiiites
Dayables ' 118,245 84 354
lererect-beartny liabilities 50,728 13,600
Tax liakilities ‘ 608 1,001
Provisions 17,022 14,258
Other &,i14 9
Total current lishilities T30 114,622
Non-Curreat Liahilivies
Dayabies . 15,336
interpst-veuring Mabilities ¥47,078 287,049
Twsferred tax labilities - 18.623
Trovisions 588 364
Other 1,200 1,300
Tetal non-cirent lizbilires 248,939 323,574
‘Total lizbilities 479,176 438,296
Net assets 182,994 2731853
Equity
Pargpt entity narerest
Contributed equity 341,020 232,439
Reserves 2,1 £2.833)
(Acenmulated lozses) vetained profite (178,373 20,565
Totol parent antity interest 152,561 250,152
Ourside equity intrress in conrolied antines 23,033 23,032
Total equity 182,994 273,183

s above corralldated statemant of fimancial gesition spould b regd in confiaTiing Witk the accompanying notes.
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BRG Limited and Conmolled Entities
Consclidated Statemernt of Cash Flows
For the half-vear ended 31 Decamber 2001
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2000
300

178,392

{119,566)
6,238

(12,133}

(12,884

40,047

2683
‘ $7006
Cash Flows from Operating Activities
Receipts from customers (inciusive of goods and services &x) 141,452
Fayments to subpliers and emeplovees {inclusive of goeds and
services wax} {160,805)
Frrerest recetved i,112
Income taxes paid ‘ (295}
Borrowing coste \ (12,748)
Resesrch and development expenditiue {5,425)
Net cash (ouiflow) inflow from operzting activitizs (36,469}
Caslh: Fiows from Yrvesting sctivides
Research anc development éxpenditurs {12,023)
Repavmems from zssaciared st ‘ 1,939
Paywents for ivestnont in sssociated exntivy {294
Payrmens for praperty, piaht and equipmen; {53,197)
Payments for investmenis {6,068)
Proceeds from sale of property. glant and equipment 780
Proceeds fom sile of investmeny 22,604
Proceeds from sale of pusiness assets .
Expenses releting (0 sale of business assets -
Loans to ¢iher entities {4853
Met cash outflew trom investiog activities {Z.735)
Cask Flows from Pirancing Activitdes
Proceeds from issue of shazes 36,220
Dividerds paid {4.663)
- Repayment of borrowing: -
Procesds from Lnrrowicys 45000
Repavimen of commercial bifls -
Repavment of Finanae lease principal pavmenis {613
Vet ¢osh tnflow (cuifiow) fram financing activities 125,842
Nert {ncrease in cash hefd &5,738
Cush at the beginming of the financial year 20,51z
Effects of exchisnge rete changes on opening cash (184)
Cash 21 the end of the reporting period “TI57 666

The above comsolidated statemunt Qirash f1ows shesld b2 read in rerjunction Wirh the FETOIRBANINE Beles,
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ERG Limited and Controiled Entities
Notes to the Consclidated Financial Statements
For the half-year ended 31 December 2001

Note 1. Basis of Preparation of Half-Year Financial Report

This gencral purpese financial report for the interim half-year reporting period ended 31 Deceraber 2001 has been preparad
in accorcance with Accounting Standard AASE 1029: fneerim Financiei Reporting, other mandatory prefessional reporting
requirements {{jrgent issues Sroup Consensus Views), other authoritative proncuncements of the Australian Accounting
Standarcs Board and the Corporctions Acy 2001. :

This intetim financizl report dees not irclude ali the notes of the type norpally included in an annual financial report.
Accordingly, this report is 10 be read it conjunction with the ancual report for the vear ended 30 fune 2001 and any public
snowncements made by ERG Iimited during ihe interim reporting period in accordence with the coentinuous disclosure
requiremants of the Corporasions Aet 2001,

The accountng policiss adopted are consistent with those of the previcus financial year and coresponding half-vear.
The Directors of ERG Limited resolved, following a comprehensive review of the carrying values of assets ai 31 December

2001, 1o write down the carying value of a number of the consclidated entity’s current and non-current assels, Alse, i
consolidated entry incurred a substaniial operating loss and negative cash fiows during the half-yesr ending 31 Decernber

S-2802 @av:23 GREEMBERG, TRAURIG » E3H99921H5926928658824494 NO. 965 Pa14
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3001, This hes resulted in the consolidated entity breaching a maunber ol its banking covenssts as celewlated at and for g

weriod ending 31 December 20041,

As previously disciosed in the 32 June 2001 financial repert, the consolidated entity i developing and commercialising s
smart card and electronic tcketing solutions. The future cash flows of the consoiidated emtity depend on future wvenis
which involve risks and uncersinties, some of which are outside the conirol of the ceusclidated =ntify, These events
include economic conditions in the markets in which the consolidated entity operates, consumer acceptance of smart card
and electronis ticksting solacions, the timing znd result of tender decisions and general achievement of the cousolidated
entity’s business forecasts, :

The comtinuing viability ef the sonsoiidared entity and its ability ic conilines as A going concem and meet its debts and

AQMEAIIMIEnT a8 and whea they fali dus 15 dependeat vpon

« the consulidated envity being successful i negotiating with ws cuyrent bankers whereby they cenrinue ¢ provids
engning finanee ang aceess 1o facitities despite the existénce of current and potentisl funee covenant breaches; and

< the completion of sufficient other contraetial ard funding mitiatives on 2 Hmety basis,

As z result of these matiers, there is significant incertainty whether the conselidated entity will continue a5 a going concsn:
and, tharefore, whether it will rezslise its assavs and settle its Habilities and connniresnts i the normal eourse of business
and 2t the arnounts gtaved in the hulf~vear financial report. However, tihe Dirgctinrs beileve thar the vonsolidated enrity will
be successful in the abeve maiters and, accordingly, have prepared the bhaif-vear finuncia) peport ou @ going concern basis.
At this fime, ihe Dirsciors are of the opinjon ther wo asset is Nkely (0 be vealised for am amount iesy than the amount at
whieh it is recorded in the hallf-year financial repoit at 31 December 2001, Acceordingly, no adinstraents have been mades 1o
the half-yesr fimancial repart telating 1o the recoverzbility and classification of the asset carrying amounts oF the wmouurs
and classification of Habilities that sright be necessary should the cansolidated entity 10t continus a5 a going concerm: .

P
e
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ERG Limited and Controllad Entities
Notes to the Consalidzted Financial Statements
For the haif-year ended 31 December 2001

Note2. Segment Information

Brimary Reporting — Business Segments

Rebsereh and
deveiopment,
Supply, Infrpgtrucure Lorparals
jeesaiiation and and ewnis suppott und Intrmsegraent
brodeats burinorish tinanelng Talecoms =liminations Conzolidpted e
Haif-year 2031 £tot 2060 600 5000 R 5000 =
Sales 1o castorner? sutside thi )
soneetidared ensity R 134 35,487 M - - 116,309
Intersegment sales - . - - -~ -
Shars of net loss of argociates - {4,684} - : - {4,654}
Uther revenud : 262 796 14,006 — -- 26.090
"otal SEEMENL (EVEMNIE . 059 35,389 25,047 . - 13,728
Operating yesult befoes ndividusiy
rigmficant items 82l {17,081) (26,969) - - 143,229)
Individualby significant items 6,512 (135,513} (12,013} -- - {152.338)
Sasment rasuit , 5.Gats 1150 554} (37.082) - 7105,567}
Unuilncawd experses -
Consolidated opertling ioss befoe ‘ e
iNCoMe WX . {395,567
" « SR LIASCTRIC e - "
Segraent assets 179,230 378,371 204,365 - — 662,170
Unaliocared asseis i -
(otal assers 504,170
A gl e il U
Half-yrar 20643
Saies t custamers ousids the ‘
CONSOLIGATEE entity . X017 S 543 51 $3,043 - TR, 784
Ijterrsament sales - - - 1276 (1,279
Ahzee of eCIBLE oF associans 2.7y - - {28723
Other sevenue 94, 1] 2i30 15,061 -- 25,196
Totw! somnemi reveaue BT 1082 s 353388 R, UETZE
Omerating reselt befors individunliy
significant itenis {8,223) {14,384% (12.45%) 2122 - (28,667)
Tagivigually wigniticand item? 34,123 - 8,108 5,171 - 45 402
Segment rasult 25,897 (14,364 (5,301 7293 - 18.435
Yinadiocated expensés -
Concolidawd apecuing presit - —
hefore ianome tay 16,435
Segmant assets 134,283 298.873 283,045 = .- 738977
(neftocated assets --
Toral assets EEER
L LA —
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E&G Limited and Controlled Eatities
Notes to the Consolidated Financial Statements

For the half-year ended 31 December 2001

Note 3. Individually Sigrificant Items

Half-year
2001 2040
5000 5000
&ains
Technology licence fees 3,046 123
Net pain on sale of Businzss and plant and «quipment
Cash consideration - 44,167
Carrying amount/costs incarred on sale {4,863}
Gain on sgiz of busigess e 20294
Profit on sale of shares in Sormer conwolied entity
Proceeds on sale of shares 1083
Carmying amoeunt of divestment and ralared coets - .
Gain on s2ie of shares o _ 5,985

Expenses

Revarsal of prior year profit, exchenge moverzents and
squity losses spplicable to Prepzyment Cards Limited

Provigion for diminuiion spplizablie to nvestments sccount

{13,590}

-

for using the equiry methed funiisted corapanies) (38,876} -
Zrovision for diminution of other financial 2ssels (481) -
Frovision for projeet Ias.é-es and deiays (15,258 -
Acasierated amtrtisaton of borowing 2osts | {3,6531) .
Prevision Tor regoverabitiny of nraiect recoivables and claims _1’3_1,_055 3 -
Sundry provisions (8,147

Fravigion for accelerated amortisation of sofiware
development «osrs and technelogy lizense rights




TR Limited and Conteled Eptities
Wates to the Consolidated Financial Statements
For the half-year ended 21 Dacember 2001

Wote 4.  Countingent Liabilities

Details and estimates of maxu-num amounts of centingent
linbilities are as follows:

Contraolied Entities

Recyured guarantece by ERG Limited in regpoct of bauk
gverdrafls, commercizl hills, leasing and other facilites
provided by BRG Limited’s banker to controlied entities

ERG Limited has pravided 3 guarantes v the State
Government of Westersi Australia in support of the

purchase of the lund at Brlcalte, Western Australis by a
com:oheq entity '

ERC Property Pty Lid. as trustee for The Bnergy Research
Group Unit Trust (ERG Trust), is the owner ot and and
buildings at Balcatta, Western Ausgaiiz. BRG Trust has
given g first mortsage over the land to the State Government
of ‘Westarn Australia. {1 uddition, ERG Property Pty Lid
and ERG Trust are jointly and severally ligbie for repayment
OI d‘" -08r

Secured gharantees given by TRC Limited and sontrolied
satities In cupport of other leasing facilities
ERG Limited has manied o guarantes 2nd inderonity o the
Public Transporr (_,JI'U"TJI‘_:... of Victoris, Austrziie in
congeetior wWith the rocwta:v narfo‘-maz:\.e obligqtiom of
OmeLink Transit Systems 2ov Led (QLT) arising from variens
autoraatad Tare collection \y\tE‘l'.‘. conracts. BRG Limited,
holds cross indemniies, vis varions agreeman*q wite its
co-ghereholders in Onelinle Moldings Fry Lid in respect o the
performance of the respeciive so-zhzreholdary’ delivery
ohligations

Sccure performance obligations of certain conaolled entities
ander & busimess sale agreemant 1> 88! Systems Ine

Sucure perfonnance ~blizations of cortain condrolled enritdes
undér 4 Yusiness purchase agresmeant % Prepavizent (ards
Limited

Orher Fersons

ER Limued nas gransd 3 cusranwes (o the Ausmralian and
Wew Zezland Banm:zp roup Lirmited in contection with
refinancing of AFC Equipiment Co Poy Lid (AFC) assats,

vnder tis guanamce: ERGT 'mited s pravided an revecable
guarantee for Whe perfonnance of sihligations of AFD and has
gusranteed the secured monies

E5224494 NO.965 17
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Hali-year
2001 2000
0060 $'000
320 108
£¢,066 62,000
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ARG Limited und Contrgled Entties

Motes to the Consolidated Financial Statements

For the helifivear ended 31 December 2001

Note 4. Contingent V.iabififies (tontinued)

Bank guarantees and performancs tonds keld by conmacting
parties i the normai course of buginess

Maintenanss charges raised agzingt 2 comvoiied eatiry, The
vaidity of thess charges is i 2ispute amd the charges fave
not been broupht s accounat

Waork being nadertaiten by project coArractors 1o 2 conmoilad
gnavy. The finaneial Habilizy oY these costs has nol vet been
ragolvad or hronght 10 account

Porzotial liquidated damages associaved with project deliverables

that are subjest to customsr certification and &CEpiaNge

Hali-year
2003 2500
$0060 LA
207,274 35,049
833 833
. 24258 w425
2,207 148
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ERG Limited und Controllcd Fatitles
Directors’ Declaraiion

The Direciors deciare that the fnsnciz! statements and notes tet ot on pages 3 (o 13

MO. 955

ru19

Fo1a

{a) comply with Accounting Standards, the Corporations Regelations 200! and other mandatory professional reporting

requirenients, and

&y give a true and feir viaw of the consolidated entity’s financial position as at 31 December 2001 and of its

performpance, as representad by the resuite of its operations and its eash flows, for the hali-year ended on that date,

I the Lrireciors’ opiRion there are reascnable grounds te believe that ERG Limited will be able w0 sy it dabts as apd when

they become due sod navanls.

=y, Il
This declapadion is y‘nade in acéordance with a resolution of the Divectors.
/

i
oL
¥

3 ¥ Humang
Lirscror
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o~ !

o700

A\,

Perth
13 March 2002
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1 Wiliam Streor

PERTIH WA 6000
Independent review report to the members of PO Sax 7198
. HETUE § \WR 2844 .
' Tetsphone (08) 928 3000
ERE Limited ‘ , raestmite (M} 9238 3994

DR 77 e

Scope

We rave reviswed the fpancial renowt of ERG Limited (the Company) tor the hali-year
anded 2] Degember 2081 2s set oui on pages 8 1o 18, The Company’s directors are
responsibie for tie finansial report wisich acludes the censojidated finaneial staiements of
the sonsolidsied entity comprising the Compeny and the entities it controlicd at the epd of,
or during, the haifyear. Wt have parforrnsd en independent review of the finaneial repart
i order far the Company to fodge fhe financial report with the Austraiian Securities &
investregats Comnission. This review was performed in order to state whethe?, ok the
basis of the procedurss described, anyihing 5as come to our attenticn that would indicate
that the fnancisd report iz vot presenioed faldy in accordance with Accounting Standard
AASE 1029 Interirn, Financiai Reporing, other mandatory wrofessional reporting
requitemenis and the Docpotatans Act 2001 in Australia reluting 1o half yearly financial
feports, 53 28 8o prasent o view which i3 consistent with our understanding of the
rarsolidated cruty™s finaocini pusiton, and performance as represented by te rzsuls ol iis
operations ans it cash fows,

Dur review has heer condusted i acnordance with Ausiralian Audinng Stendards
applicaile 1 raview engasements, The review is [imited primarily to inguiries of company
persannel and analynical procedures appiied w the Hranciai data. These proceditres do net
provide al? the evidenes that wauld be required in an audit, thus the level af assurance
wrovided is loss than tha given in an zadif,. We have not perfarmed an a04i7 and,
accordingly, wz do not exprass an gugit opinion.

 Stutemrent

Baged on ooy raview, Which v 2ot a8 2udit, we have not become oware of any maticr that
akes us believe thal tes financisl report of the Company i3 noet in scesrdance 'wit:

() the Carmoratons Act 2001, mneuding:
& giving & ires and fair view of the consclidazed entity’s financial pogitian as
1 3 Deesmber 2000 and of s performance for the hajf~year zuded on that

i compiving with Accounting Standard AASS 1029 Intesim Financial
Reponing and the Corporations Regulations 2001 and

(b)  othwr mandatosy professional reporzing réguircments,

Linoifley m Remiter] by i Agcoumtint’s Soneme under tiw Ppivsisma Havdargs Act 10 INSR



B3/18-2002 @ @723 GREEMEERG, TRAURIG » S3H39921HE92692H62824454 NO.96S
bR Ua MUN GLIRY rds

2. e——

PRICEAVAERHOUSE COPERS @

Fnherent uncereninty regurding Cortlinualion s @ going toncern

Withouwt quslification to the statemen? made above, attention is drstan to the fotlowing
matter. As a result of The watters desaribed in Note 1. there is sipnificant uncertainty
whether the consolidsted entity will be abls to sontizue as a going concern and therefory
whether it wij} realise its zsgete and extinguish iis Habilities in the nonmal course of
Pusiness gud i tie amownts swaed n die fnencial repon,

W

x‘nce:waf.erhﬂwe"‘ :mpem
Chﬁﬁ tanh
/’%\_&5&-’4
A T Cood Ferth, Western Australis

Partner 15 March 2002
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